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EXPLANATORY NOTE

 
The purpose of this Amendment (the “Amendment”) to our Form 10-Q for the quarterly period ended March 31, 2021 (the “Form 10-Q”), as filed with the Securities and
Exchange Commission (the “SEC”) on May 17, 2021, is solely to revise the Exhibit 31.1 and Exhibit 31.2 certifications originally filed with our Form 10-Q to include the
language of paragraph 4(b) as prescribed by Item 601(b)(31) of Regulation S-K.
 
This Amendment contains only the Cover Page, this Explanatory Note, Item 1, Item 4, Item 6, the Signature Page, Exhibits 31.1 and 31.2 and Exhibits 32.1 and Exhibits
32.2.  No other changes have been made to the Form 10-Q as filed with the SEC on May 17, 2021. This Amendment speaks as of the original filing date of the Form 10-Q,
does not reflect events that may have occurred subsequent to the original filing date, and does not modify or update in any way disclosures made in the original Form 10-Q.
 
Accordingly, this Amendment should be read in conjunction with the Form 10-Q and our other filings with the SEC.
 



 

 
PART I - FINANCIAL INFORMATION

 
ITEM 1. FINANCIAL STATEMENTS.

 
Augmedix, Inc. and Subsidiaries

Condensed Consolidated Balance Sheets
(unaudited)

 
  March 31,   December 31,  
  2021   2020  
Assets       
Current assets:       

Cash  $ 19,052,145  $ 20,762,084 
Restricted cash   75,000   2,210,902 
Accounts receivable, net of allowance for doubtful accounts of $9,882 at March 31, 2021 and December 31, 2020   3,880,494   2,692,540 
Prepaid expenses and other current assets   1,084,456   1,103,505 

Total current assets   24,092,095   26,769,031 
Property and equipment, net   947,784   992,374 
Restricted cash - noncurrent   209,796   —   
Deposits   173,140   173,183 

Total assets  $ 25,422,815  $ 27,934,588 

         
Liabilities and Stockholders’ (Deficit) Equity         
Current liabilities:         

Note payable, current portion  $ —    $ 2,893,667 
Subordinated note payable, current portion   —     3,719,265 
Accounts payable   1,004,055   258,916 
Accrued expenses and other current liabilities   2,356,119   3,109,293 
Deferred revenue   5,374,568   5,438,555 
Customer deposits   1,052,900   1,052,900 

Total current liabilities   9,787,642   16,472,596 
Note payable, net of current portion   2,180,300   2,180,300 
Subordinated note payable, net of current portion   —     6,158,082 
Loan payable   14,384,956   —   
Deferred rent, net of current portion   63,535   —   

Total liabilities   26,416,433   24,810,978 
Commitments and contingencies (Note 10)         
Stockholders’ (deficit) equity:         

Preferred stock, $0.0001 par value; 10,000,000 authorized, no shares issued and outstanding   —     —   
Common stock, $0.0001 par value; 500,000,000 shares authorized; 26,864,058 and 26,859,850 shares issued and outstanding at

March 31, 2021 and December 31, 2020, respectively
  2,686   2,686 

Additional paid-in capital   87,834,496   87,051,058 
Accumulated deficit   (88,782,168)   (83,877,972)
Accumulated other comprehensive loss   (48,632)   (52,162)

Total stockholders’ (deficit) equity   (993,618)   3,123,610 
Total liabilities and stockholders’ (deficit) equity  $ 25,422,815  $ 27,934,588 

 
The accompanying notes are an integral part of these unaudited interim condensed consolidated financial statements.
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Augmedix, Inc. and Subsidiaries

Condensed Consolidated Statements of Operations and Comprehensive Loss
(unaudited)

 

  
Three months ended 

March 31,  
  2021   2020  
Revenues  $ 4,790,354  $ 3,969,961 
Cost of revenues   2,665,018   2,590,174 

Gross profit   2,125,336   1,379,787 
Operating expenses:         

General and administrative   3,529,178   2,867,793 
Sales and marketing   1,573,862   1,239,028 
Research and development   1,426,195   1,491,091 

Total operating expenses   6,529,235   5,597,912 
Loss from operations   (4,403,899)   (4,218,125)
Other income (expenses):         

Interest expense   (691,547)   (356,687)
Interest income   3,969   480 
Other income (expenses)   187,281   (164,014)

Total other income (expenses), net   (500,297)   (520,221)



Net loss   (4,904,196)   (4,738,346)

Other comprehensive income:         
Foreign exchange translation adjustment   3,530   (705)

Total comprehensive loss  $ (4,900,666)  $ (4,739,051)
Net loss per share of common stock, basic and diluted  $ (0.18)  $ (5.67)
Weighted average shares of common stock outstanding, basic and diluted   26,861,112   835,196 

 
The accompanying notes are an integral part of these unaudited interim condensed consolidated financial statements.
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Augmedix, Inc. and Subsidiaries

Condensed Consolidated Statements of Convertible Preferred Stock and Changes in Stockholders’ (Deficit) Equity
(unaudited)

 

     Stockholders’ Deficit  

  Convertible Preferred Stock   Common Stock   
Additional

Paid-in   Accumulated   

Accumulated
Other

Comprehensive   
Total

Stockholders’  
  Shares   Amount   Shares   Amount   Capital   Deficit   Loss   (Deficit) Equity 
Balance at

January 1,
2021   —  $ —   26,859,850  $ 2,686  $ 87,051,058  $ (83,877,972)  $ (52,162)  $ 3,123,610 

Issuance of
common stock
warrants   —   —   —   —   395,412   —   —   395,412 

Issuance of
common stock
in connection
with exercise
of warrants   —   —   4,208   —   3,619   —   —   3,619 

Stock-based
compensation
expense   —   —   —   —   384,407   —   —   384,407 

Foreign
currency
translation
adjustment           —   —   —   —   3,530   3,530 

Net loss   —   —   —   —   —   (4,904,196)   —   (4,904,196)
Balance at

March 31,
2021   —  $ —   26,864,058  $ 2,686  $ 87,834,496  $ (88,782,168)  $ (48,632)  $ (993,618)

                                 
     Stockholders’ Deficit  

  Convertible Preferred Stock   Common Stock   
Additional

Paid-in   Accumulated   

Accumulated
Other

Comprehensive   
Total

Stockholders’  
  Shares   Amount   Shares   Amount   Capital   Deficit   Loss   (Deficit) Equity 
Balance at

January 1,
2020   14,639,043  $ 53,882,460   833,505  $ 83  $ 3,174,102  $ (68,274,256)  $ (41,400)  $ (65,141,471)

Issuance of
Series B
convertible
preferred
stock, net of
issuance costs   173,752   400,504   —   —   —   —   —   — 

Exercise of
common stock
options   —   —   1,924   —   1,646   —   —   1,646 

Stock-based
compensation
expense   —   —   —   —   97,308   —   —   97,308 

Foreign
currency
translation
adjustment   —   —   —   —   —   —   (705)   (705)

Net loss   —   —   —   —   —   (4,738,346)   —   (4,738,346)
Balance at

March 31,
2020   14,812,795  $ 54,282,964   835,429  $ 83  $ 3,273,056  $ (73,012,602)  $ (42,105)  $ (69,781,568)

 
The accompanying notes are an integral part of these unaudited interim condensed consolidated financial statements.
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Augmedix, Inc. and Subsidiaries

Condensed Consolidated Statements of Cash Flows
(unaudited)

 

  
Three months ended 

March 31,  
  2021   2020  
Cash flows from operating activities:       

Net loss  $ (4,904,196)  $ (4,738,346)
Adjustments to reconcile net loss to net cash used in operating activities:         

Depreciation and amortization   201,593   217,650 
Stock-based compensation   384,407   97,308 
Non-cash interest expense   46,488   35,902 
Change in fair value of preferred stock warrant liability   —     170,456 
Non-cash portion of loss on debt extinguishment   160,895   —   
Deferred rent   42,658   172,268 
Changes in operating assets and liabilities:         

Accounts receivable   (1,187,954)   (364,702)
Prepaid expenses and other current assets   18,883   (27,951)
Accounts payable   783,415   (31,770)
Accrued expenses and other current liabilities   (782,118)   (848,406)
Deferred revenue   (63,986)   (300,783)

Net cash used in operating activities   (5,299,915)   (5,618,374)
Cash flows from investing activities:         

Purchase of property and equipment   (157,346)   (256,517)
Net cash used in investing activities   (157,346)   (256,517)

Cash flows from financing activities:         
Proceeds from loan   15,000,000   —   
Payment to unaccredited investors of Augmedix Operating Corporation   (21,171)   —   
Repayment of notes payable   (12,965,829)   —   
Proceeds from issuance of convertible notes payable   —     499,999 
Payment of financing costs   (195,000)   (4,017)
Proceeds from exercise of common stock warrants   3,619   —   
Proceeds from exercise of stock options   —     1,646 

Net cash provided by financing activities   1,821,619   497,628 
Effect of exchange rate changes on cash and restricted cash   (403)   (2,832)
Net decrease in cash and restricted cash   (3,636,045)   (5,380,095)
Cash and restricted cash at beginning of period   22,972,986   11,603,385 
Cash and restricted cash at end of period  $ 19,336,941  $ 6,223,290 

Supplemental disclosure of cash flow information:         
Cash paid during the period for interest  $ 392,611  $ 320,785 

Supplemental schedule of non-cash investing and financing activities:         
Fair value of warrants issued in connection with loan  $ 395,412  $ —   
Financing costs in accrued expenses  $ 37,199  $ —   

 
The accompanying notes are an integral part of these unaudited interim condensed consolidated financial statements.
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Augmedix, Inc.

Notes to Unaudited Interim Condensed Consolidated Financial Statements
 
1. Organization and Nature of Business

 
Augmedix, Inc. (the “Company” or “Augmedix”) (formerly known as Malo Holdings Corporation) provides virtual medical documentation services for clinicians through

software compatible with off-the-shelf, mobile client devices (smartphones or Google Glass) that enables clinicians to connect to the Augmedix Service Platform (“ASP”).
Through the ASP, clinicians either subscribe to the Augmedix Live service or the Notes service. Clinicians connect in real time to remotely-located documentation specialists
(“RDSs”), if subscribed to Augmedix’s Live service. If subscribed to Augmedix’s Notes service, the clinician-patient’s ambient interaction is recorded and processed using
ASR (auto speech recognition) then reviewed and edited by Augmedix’s RDSs. For both services, the relevant elements of the clinician-patient interaction are extracted and
compiled into a comprehensive and accurate medical note that is then uploaded into the patient’s chart contained within the electronic health record system, which is a third-
party software licensed by the healthcare clinic or system to manage patient charts.

 
Malo Holdings Corporation Merger
 
On October 5, 2020 (the “Effective Time”), pursuant to an Agreement and Plan of Merger and Reorganization dated October 5, 2020 (“Merger Agreement”) among the

Company, its wholly-owned subsidiary, August Acquisition Corp., a Delaware corporation (“Acquisition Sub”) and Augmedix Operating Corporation (“Private Augmedix”),
a privately-held Delaware corporation, Acquisition Sub merged with and into Private Augmedix, with Private Augmedix continuing as the surviving corporation (the
“Merger”). Following the Merger, Private Augmedix became a wholly-owned subsidiary of the Company.

 
Private Augmedix was incorporated in the state of Delaware in April 2013 and is headquartered in San Francisco, California. Private Augmedix has two wholly-owned

subsidiaries, Augmedix BD Limited, established in February 2015, and Augmedix Solutions Pvt. Ltd., established in February 2019, which are entities formed in Bangladesh
and India, respectively.
 
Liquidity and Going Concern

 
In accordance with Financial Accounting Standards (“FASB”) Accounting Standards Update (“ASU”) No. 2014-15, Disclosure of Uncertainties about an Entity’s Ability



to Continue as a Going Concern (Subtopic 205-40), the Company has evaluated whether there are conditions and events, considered in the aggregate, that raise substantial
doubt about the Company’s ability to continue as a going concern within one year after the date that the unaudited interim condensed consolidated financial statements are
issued.

 
The Company has incurred recurring losses since its inception, including net losses of $4.9 million and $4.7 million for the three months ended March 31, 2021 and

2020, respectively. In addition, as of March 31, 2021, the Company had an accumulated deficit of $88.8 million. The Company has relied on debt and equity financing to fund
operations to date and management expects losses and negative cash flows to continue, primarily as a result of continued research, development and marketing efforts. The
Company believes its cash and restricted cash will provide sufficient resources to meet working capital needs for over twelve months from the filing date of the March 31,
2021 Form 10-Q. Over the longer term, if the Company does not generate sufficient revenue from new and existing products, additional debt or equity financing may be
required along with a reduction in expenditures. Additionally, there is no assurance if the Company requires additional future financing, that such financing will be available
on terms which are acceptable to the Company, or at all.
 
Risks and Uncertainties

 
The Company is subject to a number of risks associated with companies at a similar stage, including dependence on key individuals, competition from similar products

and larger companies, volatility of the industry, ability to obtain adequate financing to support growth, the ability to attract and retain additional qualified personnel to manage
the anticipated growth of the Company, and general economic conditions.

 
In March 2020, the World Health Organization declared the outbreak of a novel coronavirus (“COVID-19”) as a pandemic which continues to spread throughout the

United States and the world. The Company is monitoring the impact of COVID-19 and the related business and travel restrictions and changes to behavior intended to reduce
its spread, in addition to the impact on its employees. The full extent to which the COVID-19 pandemic will directly or indirectly impact the Company’s business, results of
operations and financial condition will depend on future developments that are highly uncertain and cannot be accurately predicted, including new information that may
emerge concerning COVID-19, the actions taken to contain it or mitigate its impact, the success of the vaccine rollout and the economic impact on local, regional, national
and international markets.
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Augmedix, Inc.

Notes to Unaudited Interim Condensed Consolidated Financial Statements
 
COVID-19 Update

 
The Company has been carefully monitoring the COVID-19 pandemic and its potential impact on the business and has taken important steps to help ensure the safety of

the Company’s employees and to reduce the spread of COVID-19 community-wide. The Company is ensuring that essential staffing levels at the Company’s operations
remain in place, including maintaining key personnel in the Company’s facilities. The Company has implemented stringent safety measures designed to create a safe and clean
environment for the Company’s employees as the Company continues to comply with applicable federal, state and local guidelines instituted in response to the COVID-19
pandemic.
 
2. Basis of presentation and summary of significant accounting policies
 
Basis of Presentation and Principles of Consolidation

 
The accompanying unaudited interim condensed consolidated financial statements are presented in U.S. dollars and have been prepared in conformity with accounting

principles generally accepted in the United States of America (“GAAP”). Any reference in these notes to applicable guidance is meant to refer to the authoritative GAAP as
found in the Accounting Standards Codification (“ASC”) and as amended by ASUs of the FASB. The accompanying unaudited interim condensed consolidated financial
statements include the accounts of Augmedix, Inc. and its wholly-owned subsidiaries, Augmedix Operating Corporation, Augmedix Bangladesh Limited and Augmedix
Solutions Private Limited. All intercompany accounts and transactions have been eliminated in consolidation.

 
In the opinion of management, the accompanying unaudited interim condensed consolidated financial statements include all normal and recurring adjustments (which

consist primarily of accruals, estimates and assumptions that impact the financial statements) considered necessary to present fairly the Company’s financial position as of
March 31, 2021 and its results of operations for the three months ended March 31, 2021 and 2020, cash flows for the three months ended March 31, 2021 and 2020, and
convertible preferred stock and stockholders’ (deficit) equity for the three months ended March 31, 2021 and 2020. Operating results for the three months ended March 31,
2021 are not necessarily indicative of the results that may be expected for the full year ending December 31, 2021. The unaudited interim condensed consolidated financial
statements, presented herein, do not contain the required disclosures under GAAP for annual consolidated financial statements. The condensed consolidated balance sheet as
of December 31, 2020 has been derived from the audited consolidated balance sheet as of that date. The accompanying unaudited interim condensed consolidated financial
statements should be read in conjunction with the annual audited consolidated financial statements and related notes as of and for the year ended December 31, 2020 included
in the Company’s Annual Report on Form 10 K filed with the Securities and Exchange Commission (“SEC”) on March 31, 2021.
 
Use of Estimates

 
The preparation of the unaudited interim condensed consolidated financial statements in conformity with accounting principles generally accepted in the U.S. requires

management to make estimates and assumptions that affect the reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the date of the
unaudited interim condensed consolidated financial statements, and reported amounts of revenue and expenses during the reporting period. The Company’s significant
estimates and judgments involve the identification of performance obligations in revenue recognition and the valuation of the warrant liability and stock-based compensation,
including the underlying fair value of the preferred and common stock. Actual results could differ from those estimates.
 
Segment Information

 
Operating segments are defined as components of an enterprise about which separate discrete information is available for evaluation by the chief operating decision

maker, or decision-making group, in deciding how to allocate resources and in assessing performance. The Company views its operations and manages its business in one
segment.
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Augmedix, Inc.

Notes to Unaudited Interim Condensed Consolidated Financial Statements
 



Foreign Currency Transactions, Translations and Foreign Operations
 
The functional currency of the Bangladesh and India subsidiaries are the Bangladeshi Taka and Indian Rupee, respectively. All assets and liabilities denominated in each

entity’s functional currency are translated into the United States Dollar using the exchange rate in effect as of the balance sheet dates. Expenses are translated using the
weighted average exchange rate for the reporting period. The resulting translation gains and losses are recorded within the unaudited interim condensed consolidated
statements of operations and comprehensive loss and as a separate component of stockholders’ (deficit) equity. Foreign currency transaction gains and losses are recorded
within other income (expense) in the accompanying unaudited interim condensed consolidated statements of operations and comprehensive loss. Transaction gains and losses
were not material for the three months ended March 31, 2021 and 2020.

 
Operations outside the United States are subject to risks inherent in operating under different legal systems and various political and economic environments. Among the

risks are changes in existing tax laws, possible limitations on foreign investment and income repatriation, government price or foreign exchange controls, and restrictions on
currency exchange.
 
Concentrations of Credit Risk and Major Customers

 
Financial instruments at March 31, 2021 and 2020 that potentially subject the Company to concentration of credit risk consist primarily of cash and accounts receivable.
 
The Company’s cash is deposited with major financial institutions in the U.S., Bangladesh and India. At times, deposits in financial institutions located in the U.S. may

be in excess of the amount of insurance provided on such deposits by the Federal Deposit Insurance Corporation (FDIC). Cash deposits at foreign financial institutions are not
insured by government agencies of Bangladesh and India. To date, the Company has not experienced any losses on its cash deposits.

 
The Company’s accounts receivable are derived from revenue earned from customers located in the U.S. Major customers are defined as those generating revenue in

excess of 10% of the Company’s annual revenue. The Company had three major customers during each of the three months ended March 31, 2021 and 2020. Revenues from
the major customers accounted for 28%, 22% and 10% of revenue for the three months ended March 31, 2021, and 29%, 18% and 10% of revenue for the three months ended
March 31, 2020. Accounts receivable from these three customers totaled $2,462,951 and $1,037,125 at March 31, 2021 and 2020, respectively.
 
Restricted Cash

 
Restricted cash represents amounts held on deposit at a commercial bank used to secure the Company’s credit card facility balances and to collateralize a letter of credit

in the name of the Company’s landlord pursuant to a certain operating lease. The following table provides a reconciliation of the components of cash and restricted cash
reported in the Company’s condensed consolidated balance sheets to the total of the amount presented in the condensed consolidated statements of cash flows:

 
  March 31,  

  
2021

(unaudited)   
2020

(unaudited)  
Cash  $ 19,052,145  $ 4,223,101 
Restricted cash   75,000   2,000,189 
Restricted cash - noncurrent   209,796   —   
Total cash and restricted cash presented in the condensed consolidated statements of cash flows  $ 19,336,941  $ 6,223,290 

 
Impairment of Long-Lived Assets

 
The Company reviews its long-lived assets for impairment whenever events or changes in circumstances indicate the carrying amount of an asset may not be recoverable.

Recoverability of assets held and used is measured by comparison of the carrying amount of an asset to future net cash flows expected to be generated by the asset. If such
assets are considered to be impaired, the impairment to be recognized is measured by the amount by which the carrying amount of the assets exceeds the fair value of the
assets, less costs to sell. The Company did not record any expense related to asset impairment in 2021 or 2020.
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Augmedix, Inc.

Notes to Unaudited Interim Condensed Consolidated Financial Statements
 
Revenue Recognition

 
ASC Topic 606 outlines a single comprehensive model to use in accounting for revenue arising from contracts with customers. The core principle, involving a five-step

process, of the revenue model is that an entity recognizes revenue to depict the transfer of promised goods or services to customers in an amount that reflects the consideration
to which the entity expects to be entitled in exchange for those goods or services.

 
The Company derives its revenue through a recurring subscription model. The Company enters into contracts or agreements with its customers with a general initial term

of one year. Customers are invoiced in advance and must generally pay an upfront implementation fee. The upfront implementation fee is deferred and recognized over the
initial term of the contract and customer prepayments are deferred and included in the accompanying unaudited interim condensed consolidated balance sheets in deferred
revenues. Revenues are recognized when the professional services are provided to the Company’s customers, in an amount that reflects the consideration the Company expects
to be entitled to in exchange for those services. The Company’s revenues are earned from customers primarily located in the U.S. After the initial term, contracts are
cancellable by the customer at their discretion with a 90 day notice.

 
The Company determines revenue recognition through the following steps:

 
 ● Identification of the contract, or contracts, with a customer;
   
 ● Identification of the performance obligations in the contract;
   
 ● Determination of the transaction price;
   
 ● Allocation of the transaction price to the performance obligations in the contract; and
   
 ● Recognition of revenue when, or as, the Company satisfies a performance obligation.

 
Except for two U.S. state sales tax jurisdictions, applicable taxes, including local, sales, value added tax, etc., are the responsibility of the customer to self-assess and

remit to proper tax authorities. Revenue is recognized net of any sales taxes.
 



The Company also generates revenue from data service projects, which includes discrete projects to complete certain tasks or provide other services to customers. These
services represent separate performance obligations which are recognized as revenue as the services are performed.
 
Contract Balances and Accounts Receivable

 
Changes in the contract liability deferred revenue account were as follows for the three months ended March 31, 2021 and year ended December 31, 2020:
 

  

Three Months
Ended

March 31,
2021

(unaudited)   

Year Ended
December 31,

 2020
(unaudited)  

Balance, beginning of period  $ 5,438,555  $ 5,510,460 
Deferral of revenue   4,726,367   16,411,279 
Recognition of unearned revenue   (4,790,354)   (16,483,184)
Balance, end of period  $ 5,374,568  $ 5,438,555 

 
Accounts receivable, net from customers was $3,880,494 and $2,692,540 as of March 31, 2021 and December 31, 2020, respectively.
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Augmedix, Inc.

Notes to Unaudited Interim Condensed Consolidated Financial Statements
 
Deferred revenue consists of billings or payments received in advance of revenue recognized for the Company’s services, as described above, and is recognized as

revenue as earned. As of March 31, 2021, the Company expects to recognize $5,374,568 from remaining performance obligations over the next 12 months.
 
Stock-Based Compensation

 
The Company measures and recognizes compensation expense for all stock options awarded to employees and nonemployees based on the estimated fair value of the

award on the grant date. The fair value of each option award is estimated using either a Black-Scholes option-pricing model or a Monte Carlo simulation, to the extent market
conditions exist. The Company recognizes compensation expense on a straight-line basis over the requisite service period, which is generally the vesting period of the award.
The Company accounts for forfeitures of stock options as they occur.

 
Estimating the fair market value of options requires the input of subjective assumptions, including the estimated fair value of the Company’s common stock, the expected

life of the options, stock price volatility, the risk-free interest rate, expected dividends, and the probability of satisfying the market condition for market-condition based
awards. The assumptions used in the valuation models represent management’s best estimates and involve a number of variables, uncertainties and assumptions and the
application of management’s judgment, as they are inherently subjective.
 
Advertising Costs

 
All advertising costs are expensed as incurred and included in sales and marketing expenses. Advertising expenses incurred by the Company were $163,771 and $24,075

for the three months ended March 31, 2021 and 2020, respectively.
 
Net Loss Per Share

 
Basic net loss per share of common stock is computed by dividing net loss by the weighted average number of common stock outstanding during each period. Diluted net

loss per common stock includes the effect, if any, from the potential exercise or conversion of securities, such as options and warrants which would result in the issuance of
incremental common stock. In computing basic and diluted net loss per share, the weighted average number of shares is the same for both calculations due to the fact that a net
loss existed for the three months ended March 31, 2021 and 2020.

 
The following potentially dilutive securities have been excluded from the computation of diluted weighted-average shares of common stock outstanding, as they would

be anti-dilutive:
 

  
March 31, 2021

(unaudited)   
March 31, 2020

(unaudited)  
Convertible preferred stock   —   14,812,795 
Convertible preferred stock warrants   —   2,767,836 
Common stock warrants   3,333,791   5,585 
Stock options   6,553,893   2,862,798 
   9,887,684   20,449,014 

  
Recent Accounting Pronouncements

 
In February 2016, the FASB issued ASC Topic 842, Leases, (“Topic 842”). This standard requires all entities that lease assets with terms of more than 12 months to

capitalize the assets and related liabilities on the balance sheet. In June 2020, the FASB issued ASU 2020-05, which amended the effective date of Topic 842 until January 1,
2022. Upon adoption, the standard requires the use of a modified retrospective transition approach for its adoption. The Company is currently evaluating the effect Topic 842
will have on its unaudited interim condensed consolidated financial statements and related disclosures. Management expects the assets leased under operating leases, similar
to the leases disclosed in Note 10 to the unaudited interim condensed consolidated financial statements, will be capitalized together with the related lease obligations on the
condensed consolidated balance sheet upon the adoption of Topic 842.
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In August 2020, the FASB issued ASU Update No. 2020-06, Debt - Debt with Conversion and Other Options (Subtopic 470-20) and Derivatives and Hedging -

Contracts in Entity’s Own Equity (Subtopic 815-40): Accounting for Convertible Instruments and Contracts in an Entity’s Own Equity. The goal of the ASU is to simplify the
complexity associated with applying GAAP for certain financial instruments with characteristics of liabilities and equity. More specifically, the amendments focus on the
guidance for convertible instruments and derivative scope exception for contracts in an entity’s own equity. The new standard is effective for fiscal years beginning after
December 15, 2021, including interim periods within those fiscal years. Early adoption is permitted, but no earlier than fiscal years beginning after December 15, 2020,
including interim periods within those fiscal years. The Company is currently evaluating the impact of adoption to the condensed consolidated financial statements.

 
In June 2016, the FASB issued ASU 2016-13, Financial Instruments - Credit Losses, which requires financial assets measured at amortized cost basis to be presented at

the net amount expected to be collected. This standard is effective for fiscal years beginning after December 15, 2022, and the Company is currently evaluating the impact of
this standard but does not expect it to have a material impact on its unaudited interim condensed consolidated financial statements upon adoption.
 
3. Malo Holdings Corporation Merger

 
As described in Note 1, Private Augmedix merged with the Malo Holdings Corporation (“Malo”) in October 2020. The Merger was accounted for as a reverse

recapitalization with Private Augmedix as the accounting acquirer. This determination was primarily based on the fact that subsequent to the Merger, Private Augmedix
stockholders have a majority of the voting power of the combined company, Private Augmedix comprises all of the ongoing operations of the combined entity, and Private
Augmedix’s senior management comprises all of the senior management of the combined company. The primary pre-combination asset of Malo was cash. Under reverse
recapitalization accounting, the assets and liabilities of Malo were recorded at their historical cost and no goodwill or intangible assets were recognized.
 
As part of the reverse recapitalization, the Company obtained approximately $4,000 of cash and assumed payables and accruals of approximately $56,000, of which $50,000
was paid at closing. Additionally, transaction costs of approximately $ 753,000 consisting of legal, accounting, financial advisory and other professional fees were incurred
and included in accumulated deficit as of December 31, 2020.
 
4. Fair Value Measurements

 
Fair Value of Financial Instruments
 
The carrying amounts of cash, restricted cash, accounts receivable, prepaid expenses, accounts payable, and customer deposits approximate fair value due to their short-

term nature. As of March 31, 2021, the fair value of the Company’s loan payable and the PPP Loan was $ 16,000,000 and $2,000,000, respectively. As of March 31, 2021, the
carrying value of the Company loan payable and the PPP Loan was $14,384,956 and $2,180,300, respectively. The estimated fair value for the Company’s loan payable and
PPP Loan was based on discounted expected future cash flows using prevailing interest rates which are Level 3 inputs under the fair value hierarchy.
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5. Property and Equipment
 

Property and equipment consists of the following:
 

  

March 31,
2021

(unaudited)   

December 31,
2020

(unaudited)  
Computer hardware, software and equipment  $ 5,725,404  $ 5,557,034 
Leasehold improvements   2,174,001   2,186,239 
Furniture and fixtures   271,315   270,943 
   8,170,720   8,014,216 
Less: accumulated depreciation   (7,222,936)   (7,021,842)
Property and equipment, net  $ 947,784  $ 992,374 

 
The Company recorded depreciation and amortization expense of $201,593 and $217,650 during the three months ended March 31, 2021 and 2020, respectively.
 

6. Accrued expenses and other current liabilities
 

Accrued expenses and other current liabilities consists of the following:
 

  

March 31,
2021

(unaudited)   

December 31,
2020

(unaudited)  
Accrued compensation  $ 1,003,102  $ 1,711,377 
Accrued other   532,883   611,947 
Accrued vendor partner liabilities   580,698   559,478 
Deferred rent   —   20,877 
Accrued professional fees   188,817   150,859 
Accrued VAT and other taxes   50,619   54,755 
  $ 2,356,119  $ 3,109,293 

 
7. Debt
 
Note Payable
 

In June 2015, the Company entered into a loan and security agreement, as amended, (“Agreement”) with a commercial bank. The Agreement allowed for borrowings of
up to $3,500,000. Outstanding borrowings under the Agreement bore interest at the prime rate of interest plus 0.5%, or 3.62% at December 31, 2020. This note payable was
paid in full in March 2021 with the proceeds from the Loan Agreement and the restriction on the Company’s cash was lifted. Prior to repayment, the Company was required to
maintain at least $2,000,000 in an account with and under the control of the commercial bank, that reduced in line with the loan balance once the loan balance declined below
$2,000,000. As of December 31, 2020, the outstanding balance due on the note payable was $2,893,667.

 



Outstanding borrowings under the Agreement were secured by substantially all assets of the Company, and the Company was required to maintain certain financial and
non-financial covenants. The Company was in compliance with all covenants at December 31, 2020.

 
In October 2018, in connection with the issuance of Series A convertible preferred stock (Note 8), the Company cancelled warrants previously issued to the commercial

bank and issued in its place warrants to purchase 234 and 91 shares of common stock. The warrants have an exercise price of $96.24 per share and $106.17 per share, are
immediately exercisable and expire in June 2025 and July 2027, respectively.
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Subordinated Note Payable
 
In May 2017, the Company entered into a loan and security agreement, as amended, (“Sub Agreement”) with a lending institution for borrowings of up to $10,000,000.

Outstanding borrowings under the Sub Agreement bore interest at the rate of 12% per year. Pursuant to the Sub Agreement, a final payment of $650,000 was payable at the
maturity date in April 2023. The Company recorded the final payment as both a discount and an increase to the principal amount of the debt. The Company also capitalized
certain lender and legal costs associated with the Sub Agreement totaling $279,757, which were recorded as a discount to the Sub Agreement. The aggregate discount of
$1,195,012 was being amortized to interest expense over the repayment term of the Sub Agreement. The Company amortized $33,921 and $35,902 of the discount to interest
expense during the three months ended March 31, 2021 and 2020, respectively. At December 31, 2020, the remaining unamortized discount was $194,816. Borrowings under
the Sub Agreement were paid in full in March 2021 with the proceeds from the Loan Agreement. As a result, the Company recorded a loss on debt extinguishment within
interest expense totaling $246,231, which includes writing off the remaining unamortized debt discount of $160,895 plus lender fees paid to extinguish the debt.

 
Outstanding borrowings under the Sub Agreement were collateralized by substantially all assets of the Company and were subordinate to any outstanding borrowings

under the Agreement. Borrowings under the Sub Agreement were subject to certain financial and non-financial covenants. The Company was in compliance with all covenants
at December 31, 2020.

 
Paycheck Protection Program
 

On April 11, 2020, the Company entered into an original loan agreement with East West Bank as the lender for a loan in an aggregate principal amount of $2,180,300
(“PPP Loan”) pursuant to the Paycheck Protection Program under the Coronavirus Aid, Relief, and Economic Security Act (“CARES Act”) and implemented by the U.S.
Small Business Administration. The PPP Loan matures in two years and bears interest at a rate of 1% per year, with all payments deferred through the six-month anniversary
of the date of the PPP Loan. Principal plus accrued unpaid interest is to be paid in one payment two years after the date of this note and may be prepaid by the Company at
any time prior to maturity without penalty. The Company may apply for forgiveness of amounts due under the PPP Loan, with the amount of potential loan forgiveness to be
calculated in accordance with the requirements of the CARES Act based on payroll costs, any mortgage interest payments, any covered rent payments and any covered utilities
payments during the 8-24 week period after the origination date of the Loan. The Company used proceeds of the Loan for payroll and other qualifying expenses. As of March
31, 2021, the outstanding balance on the PPP Loan was $2,180,300 and has been classified as a long-term liability in notes payable in the accompanying condensed
consolidated balance sheet.

 
On November 19, 2020, the Company applied for forgiveness of the full principal amount. No assurance can be given that the Company will be granted forgiveness of

the PPP Loan in whole or in part.
 

Loan and Security Agreement
 

On March 25, 2021, the Company entered into a Loan and Security Agreement (the “Loan Agreement”) with Eastward Fund Management, LLC, as the lender (“Lender”)
to establish a loan facility which provides for borrowings in the aggregate principal amount of up to $17,000,000, which are available to be drawn in two tranches. The first
tranche of $15,000,000 was funded on March 31, 2021. The second tranche of $2,000,000 is available, at the Company’s request, between October 30, 2021 and November
30, 2021, provided the Company achieves certain revenue and EBITDA thresholds. Outstanding borrowings under the Loan Agreement are secured by a first priority lien on
substantially all of the personal property assets of the Company, including the Company’s intellectual property. The Company is required to pay only interest during the first
18 months after funding of the tranche and thereafter, the Company shall repay such loan amount in 30 consecutive equal monthly installments of principal plus accrued
interest. The loan facility bears an annual interest rate of the prime rate as published in the Wall Street Journal, subject to a floor 3.25%, plus 8.75%. On the final repayment
date, Company is also obligated to pay a final payment fee equal to seven and one-half percent (7.5%) of the amount of the applicable advance.

 
As of March 31, 2021, the outstanding balance on the loan has been classified as a long-term liability in the loan payable in the accompanying condensed consolidated

balance sheet.
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At March 31, 2021, the future minimum payments required under the Loan Agreement, including the final payment, are as follows as of:
 

2021 (remaining nine months)  $ —   
2022   1,500,000 
2023   6,000,000 
2024   6,000,000 
2025   1,500,000 

   15,000,000 
End of term charge   1,125,000 
   16,125,000 
Less unamortized debt discount   (1,740,044)
Sub agreement borrowing net of discount   14,384,956 
Less current portion   —   
Sub agreement borrowings, non-current portion  $ 14,384,956 

 



In connection with the Loan Agreement, the Company issued the Lender warrants with a fair value of $395,412, which was recorded as a discount to the loan, to purchase
up to 346,500 shares (increasing to 392,700 shares upon funding of the second tranche) of common stock that were immediately vested upon funding with an exercise price of
$3.00 per share and a term of the earlier of i) March 24, 2031 and ii) the third anniversary of the Company’s listing on Nasdaq. The warrants also provide that any shares
issued pursuant to the warrants are entitled to the registration rights afforded to holders of the Company’s stock, all as set forth in those certain outstanding Registration Rights
Agreement dated as of October 5, 2020.

 
The Company recorded the final payment of $1,125,000 as both a discount and an increase to the principal amount of the debt. The Company also capitalized certain

lender and legal costs associated with the Loan Agreement totaling $232,199, which were recorded as a discount to the loan. The aggregate discount of $1,752,611 is being
amortized to interest expense over the repayment term of the Loan and Security Agreement. The Company amortized $12,567 of the discount to interest expense during the
three months ended March 31, 2021. At March 31, 2021, the remaining unamortized discount was $1,740,044.

 
The Company and Lender also entered into a Co-Investment Agreement, which grants to the Lender and its affiliates a right to purchase in the Company’s future private

equity financings up to a total $3,000,000 (if the Company only draws the first tranche) or $3,400,000 (if the Company draws the second tranche) at the same per share
purchase price and terms as other investors in such private equity financings.

 
8. Common Stock, Preferred Stock and Convertible Preferred Stock
 
Common Stock
 

The Company is authorized to issue 500,000,000 shares of common stock with a par value of $0.0001 per share. Each share of common stock entitles the holder to one
vote on all matters submitted to a vote of the Company’s stockholders. Subject to preferences that may apply to any outstanding preferred stock, holders of common stock are
entitled to receive ratably any dividends that the Company’s board of directors may declare out of funds legally available for that purpose on a non-cumulative basis. No
dividends had been declared through March 31, 2021.

 
In connection with the Merger, as discussed in Note 1, the Company issued 2,166,667 shares of common stock to the former shareholders of Malo Holdings Corporation.

The Company paid $555,174 to several unaccredited investors of Private Augmedix in lieu of issuing shares. As of March 31, 2021, the Company accrued $10,356 for
remaining payments to be made to unaccredited investors in lieu of issuing shares.
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Common Stock Warrants
 
At March 31, 2021, the Company had the following warrants outstanding to acquire shares of its common stock:
 

Expiration Date  

Shares of
common

stock
issuance upon

exercise of
warrants   

Exercise
Price Per 
Warrant  

June 11, 2025   234  $ 96.24 
November 13, 2025   218,078  $ 3.00 
July 28, 2027   91  $ 106.17 
August 28, 2028   1,052  $ 39.76 
September 2, 2029   2,767,836  $ 2.88 
Earlier of March 24, 2031 and the third anniversary of the Company’s listing on Nasdaq   346,500  $ 3.00 
   3,333,791     

 
Preferred Stock
 

The Company is authorized to issue 10,000,000 shares of preferred stock with a par value of $0.0001 per share. The Company’s board of directors are authorized, subject
to limitations prescribed by Delaware law, to issue preferred stock in one or more series, to establish from time to time the number of shares to be included in each series, and
to fix the designation, powers, preferences, and rights of the shares of each series. As of March 31, 2021 there were no shares of preferred stock issued or outstanding.

 
Convertible Preferred Stock
 

In connection with the Merger, as discussed in Note 1, the Company issued 14,804,274 shares of its common stock to holders of convertible preferred stock of Private
Augmedix. No convertible preferred securities were outstanding as of March 31, 2021.

 
In February 2020, Private Augmedix raised $499,999 in cash proceeds through issuance of 173,752 shares of Series B to certain existing shareholders and warrants to

purchase up to 57,338 shares of Series B at a price of $2.88 per share, are immediately exercisable and expire in September 2029. The proceeds were first allocated to the
warrant liability based on an initial fair value of $95,478, with a corresponding amount recorded as a reduction in the carrying amount of the Series B. Private Augmedix
incurred issuance costs of $4,017, which were recorded as a reduction of the proceeds.

 
Series B Convertible Preferred Stock Warrants
 

In August 2019, in connection with amending its Sub Agreement (Note 7), the Company issued a warrant to purchase 580,383 shares of Series B. In September and
October 2019, in connection with the Series B financing and the conversion of convertible promissory notes, the Company issued warrants to purchase 2,130,115 shares of
Series B. In February 2020, in connection with the Series B financing, the Company issued warrants to purchase 57,338 shares of Series B. The warrants were classified as
liabilities and subject to re-remeasurement at each balance sheet date. At the Effective Time of the Merger, the warrants to purchase shares of Series B were converted to
warrants to purchase 2,767,836 shares of common stock at a price of $2.88 per share are immediately exercisable and expire in September 2029. Upon completing the
exchange, the warrants were eligible for equity classification and no longer subject to re-measurement.

 
9. Equity Incentive Plan
 

At the Effective Time of the Merger, the Company assumed Private Augmedix’s 2013 Equity Incentive Plan (“2013 Plan”). Options granted under the Plan may be
incentive stock options (“ISOs”), non-qualified stock options (“NSOs”), stock appreciation rights (“SARs”) and restricted stock awards (“RSAs”). ISOs may be granted only



to Company employees and directors. NSOs, SARs and RSAs may be granted to employees, directors, advisors and consultants. The Board of Directors has the authority to
determine to whom options will be granted, the number of options, the term, and the exercise price. No shares of restricted stock, no stock appreciation rights and no RSUs
were granted under the 2013 Plan after August 31, 2020.
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Pursuant to the Merger, the Company adopted the 2020 Equity Incentive Plan (“2020 Plan”) which serves as successor to the 2013 Plan. The 2020 Plan authorizes the

award of stock options, restricted stock awards, stock appreciation rights, restricted stock units, performance awards, cash awards, and stock bonus awards. Certain awards
provide for accelerated vesting in the event of a change in control. Options issued may have a contractual life of up to 10 years and may be exercisable in cash or as otherwise
determined by the Board of Directors. Vesting generally occurs over a period of not greater than four years.

 
The number of shares reserved for issuance under the 2020 Plan will increase automatically on January 1, 2021 through 2030 by the number of shares equal to the lesser

of 5% of the total number of outstanding shares of our common stock as of the immediately preceding January 1, or a number as may be determined by the Board of
Directors. As of March 31, 2021, 724,640 shares remained available for grant under the 2020 Plan.

 
The Company recorded share-based compensation expense in the following expense categories in the condensed consolidated statements of operations and

comprehensive loss for the three months ended March 31, 2021 and 2020:
 

  

Three Months Ended 
March 31,

(unaudited)  
  2021   2020  

General and administrative  $ 217,291  $ 70,565 
Sales and marketing   41,406   14,464 
Research and development   70,599   9,505 
Cost of revenues   55,111   2,774 
  $ 384,407  $ 97,308 

 
No income tax benefits have been recognized in the condensed consolidated statements of operations for stock-based compensation arrangements and no stock-based

compensation costs have been capitalized as property and equipment through March 31, 2021.
 
The fair value of options is estimated using the Black-Scholes option pricing model which takes into account inputs such as the exercise price, the value of the underlying

ordinary shares at the grant date, expected term, expected volatility, risk free interest rate and dividend yield. The fair value of each grant of options during the three months
ended March 31, 2021 was determined using the methods and assumptions discussed below.

 
● The expected term of employee options is determined using the “simplified” method, as prescribed in SEC’s Staff Accounting Bulletin (SAB) No. 107, whereby the

expected life equals the arithmetic average of the vesting term and the original contractual term of the option due to the Company’s lack of sufficient historical data.
 

● The expected volatility is based on historical volatility of the publicly traded common stock of a peer group of companies.
 

● The risk-free interest rate is based on the interest rate payable on U.S. Treasury securities in effect at the time of grant for a period that is commensurate with the
assumed expected term.

 
● The expected dividend yield is none because the Company has not historically paid and does not expect for the foreseeable future to pay a dividend on its ordinary

shares.
 

For the three months ended March 31, 2021 and 2020, the fair value of options granted was estimated using a Black-Scholes option pricing model with the following
weighted average assumptions:
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Three Months Ended
March 31,
(unaudited)  

  2021   2020  
Expected term (in years)   5.8   6.3 
Expected Volatility   54.5%  40.3%
Risk-free rate   0.8%  1.5%
Dividend rate   —   — 

 
The weighted average grant date fair value of stock option awards granted was $1.50 and $0.05 during the three months ended March 31, 2021 and 2020, respectively.
 
The following table summarizes stock option activity under the Plan for the three months ended March 31, 2021:
 

  

Number of
Shares under
Option Plan   

Weighted-
Average

Exercise Price
per Option   

Weighted-
Average

Remaining
Contractual

Life (in years)  
Outstanding at December 31, 2020   4,211,857  $ 0.76   8.6 



Granted   2,378,915  $ 3.00     
Exercised   —  $ —     
Forfeited and expired   (36,879)  $ 0.78     
Outstanding at March 31, 2021   6,553,893  $ 1.58   8.6 
Exercisable at March 31, 2021   2,761,490  $ 0.86   8.4 
Vested and expected to vest at March 31, 2021   6,553,893  $ 1.58   8.6 

 
There were no options exercised during the three months ended March 31, 2021. The options exercised during the three months ended March 31, 2020 had no intrinsic

value. The aggregate intrinsic value of options outstanding and options exercisable as of March 31, 2021 were $22,457,455 and $11,446,096, respectively. At March 31,
2021, future stock-based compensation for options granted and outstanding of $2,755,058 will be recognized over a remaining weighted-average requisite service period of 2.7
years.

 
Performance and Market-Based Options
 
In March 2021, the Company granted 727,922 stock options to the Chief Executive Officer (“CEO”) under the 2020 Plan with an exercise price of $3.00 per share. The

options vest based on the CEO’s continued service in addition to the following terms:
 

● 317,688 options vest in full when the closing price of the Company’s common stock reaches or exceeds $9.00 per share for a minimum of 20 consecutive trading
days. These options expire on March 3, 2031.

 
● 46,273 options vest in full when the closing price of the Company’s common stock reaches or exceeds $9.00 per share for 20 out of 30 trading days after the

Company becomes listed on the New York Stock Exchange or Nasdaq. These options expire on March 22, 2026.
 

● 363,961 options vest in full when the closing price of the Company’s common stock reaches or exceeds $13.50 per share for 20 out of 30 trading days after the
Company becomes listed on the New York Stock Exchange or Nasdaq. These options expire on March 22, 2026.

 
The grant date fair value of the options was determined using a Monte Carlo simulation model. The Company’s assumptions for expected volatility, closing price and risk-

free rate were 50.0%, $3.00 and 0.77%, respectively. The aggregate estimated fair value of the options was $367,601. The Company recognized $5,513 in share-based expense
for the three months ended March 31, 2021. As of March 31, 2021, there was $181,923 of unrecognized compensation costs which the Company plans to recognize over a
weighted average period of 2.8 years. Also, as of March 31, 2021 there is an additional $180,165 of unrecognized compensation cost which the Company will begin to
recognize when it becomes probable the Company will be listed on either the New York Stock Exchange or Nasdaq.
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10. Commitments and Contingencies
 
Operating Leases
 

The Company leases its office facilities in San Francisco, California under non-cancelable operating lease agreements that expire at various dates through February 2025.
In addition, the Company’s subsidiary has several operating lease agreements for office space in Bangladesh, which expire at various dates through December 2028. The
Bangladesh lease agreements allow for early cancellation without penalty upon providing the landlord advance notice of at least six months. Under the terms of the operating
lease agreements, the Company is responsible for certain insurance and maintenance expenses. Certain of the lease agreements contain scheduled rent increases and provide
for rent-free months over the term of the leases. The related rent expense for the leases is calculated on a straight-line basis with the difference between rent expense and
scheduled rent payments recorded as deferred rent. Rent expense was $231,547 and $168,199 during the three months ended March 31, 2021 and 2020, respectively.

 
As of March 31, 2021, future minimum rental payments under all non-cancelable operating leases are as follows:
 

2021 (remaining nine months)  $ 275,968 
2022   848,602 
2023   874,060 
2024   900,281 
2025   150,779 
Total  $ 3,049,690 

 
Legal
 

In the normal course of business, the Company may receive inquiries or become involved in legal disputes regarding various litigation matters. In the opinion of
management, any potential liabilities resulting from such claims would not have a material adverse effect on the Company’s  condensed consolidated financial position or
results of operations. As a result, no liability related to such claims has been recorded at March 31, 2021 or 2020.

 
Indemnification Agreements
 

From time to time, in the normal course of business, the Company may indemnify other parties when it enters into contractual relationships, including members of the
Board of Directors, employees, customers, lessors and parties to other transactions with the Company. The Company may agree to hold other parties harmless against specific
losses, such as those that could arise from a breach of representation, covenant or third-party infringement claims. It may not be possible to determine the maximum potential
amount of liability under such indemnification agreements due to the unique facts and circumstances that are likely to be involved in each particular claim and
indemnification provision. Management believes any liability arising from these agreements will not be material to the unaudited interim condensed consolidated financial
statements. As a result, no liability for these agreements has been recorded at March 31, 2021 or 2020.
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11. Related Party Transactions
 
Operating Leases
 

In 2015, the Bangladesh subsidiary entered into agreements to rent office facilities under 10-year operating lease agreements (Note 10), with a company owned by
relatives of the Company’s Director and Chief Strategy Officer. The Company paid $ 65,743 and $72,734 to the related party during the three months ended March 31, 2021
and 2020, respectively, which is included as rent expense. At March 31, 2021 and 2020, there were no amounts owed to the related party.

 
12. Employee Benefit Plan

 
The Company has a 401(k) plan to provide defined contribution retirement benefits for all eligible employees. Participants may contribute a portion of their compensation

to the 401(k) plan, subject to the limitations under the Internal Revenue Code. The Company’s contributions to the 401(k) plan are at the discretion of the Board of Directors.
During the three months ended March 31, 2021 and 2020 the Company made contributions of $32,227 and $30,479, respectively, to the 401(k) plan.

 
13. Subsequent Events
 

Management has evaluated subsequent events occurring after March 31, 2021 through May 14, 2021, the date the unaudited condensed consolidated interim financial
statements were available to be issued.

 
On April 21, 2021, the Company issued 120,000 restricted shares of common stock valued at $5.00 per share to SRAX, Inc. (“SRAX”) in consideration for annual access

to its Sequire platform and other services, pursuant to the related platform account contract. The securities were issued pursuant to exemptions from registration under the
Securities Act in reliance on Section 4(a)(2) thereof.
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ITEM 4. CONTROLS AND PROCEDURES.
 
Management’s Evaluation of our Disclosure Controls and Procedures
 

Under the supervision of and with the participation of our management, including our principal executive officer and our principal financial officer, we conducted an
evaluation of the effectiveness of our disclosure controls and procedures as of March 31, 2021, the end of the period covered by this Form 10-Q. The term “disclosure controls
and procedures,” as set forth in Rules 13a-15(e) and 15d-15(e) under the Exchange Act, means controls and other procedures of a company that are designed to provide
reasonable assurance that information required to be disclosed by a company in the reports that it files or submits under the Exchange Act is recorded, processed, summarized
and reported, within the time periods specified in the rules and forms promulgated by the SEC. Disclosure controls and procedures include, without limitation, controls and
procedures designed to ensure that information required to be disclosed by a company in the reports that it files or submits under the Exchange Act is accumulated and
communicated to the company’s management, including its principal executive officer and principal financial officer, as appropriate to allow timely decisions regarding
required disclosure.
 

In designing and evaluating our disclosure controls and procedures, management recognizes that disclosure controls and procedures, no matter how well conceived and
operated, can provide only reasonable, not absolute, assurance that the objectives of the disclosure controls and procedures are met. Additionally, in designing disclosure
controls and procedures, our management necessarily was required to apply its judgment in evaluating the cost-benefit relationship of possible disclosure controls and
procedures. The design of any system of controls also is based in part upon certain assumptions about the likelihood of future events, and there can be no assurance that any
design will succeed in achieving its stated goals under all potential future conditions; over time, controls may become inadequate because of changes in conditions, or the
degree of compliance with policies or procedures may deteriorate. Because of the inherent limitations in a control system, misstatements due to error or fraud may occur and
not be detected.
 

Based on this evaluation, our management concluded that our disclosure controls and procedures were effective as of March 31, 2021.
 
Changes in Internal Control over Financial Reporting
 

During the quarter ended March 31, 2021, there have been no changes in our internal control over financial reporting as such term is defined in Rule 13a-15(f) and 15(d)-
15(f) promulgated under the Exchange Act, that have materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.
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ITEM 6. EXHIBITS.
 
Exhibit
Number  Description
   
31.1*  Certification of Chief Executive Officer Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
31.2*  Certification of Chief Financial Officer Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
32.1**  Certification of Chief Executive Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.
32.2**  Certification of Chief Financial Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.
101.INS  XBRL Instance Document
101.SCH  XBRL Taxonomy Extension Schema Document
101.CAL  XBRL Taxonomy Extension Calculation Linkbase Document
101.DEF  XBRL Taxonomy Extension Definition Linkbase Document
101.LAB  XBRL Taxonomy Extension Label Linkbase Document
101.PRE  XBRL Taxonomy Extension Presentation Linkbase Document

 
* Filed herewith.



 
** This certification is being furnished solely to accompany this Quarterly Report on Form 10-Q pursuant to 18 U.S.C Section 1350 and is not being filed for purposes of

Section 18 of the Securities Exchange Act of 1934, as amended, or otherwise subject to the liability of that section, nor shall it be deemed incorporated by reference into
any filing of the registrant under the Securities Act of 1933, as amended, or the Securities Exchange Act of 1934, as amended, whether made before or after the date hereof,
regardless of any general incorporation language in such filing.
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SIGNATURES

 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly
authorized.
 
 AUGMEDIX, INC.

(Registrant)
   
Date: June 30, 2021 By: /s/ Emmanuel Krakaris
 Name: Emmanuel Krakaris
 Title: President, Chief Executive Officer and

Secretary
  (Principal Executive Officer)
   
Date: June 30, 2021 By: /s/ Paul Ginocchio
 Name: Paul Ginocchio
 Title: Chief Financial Officer
  (Principal Accounting and Financial Officer)
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Exhibit 31.1
 

CERTIFICATION PURSUANT TO
RULES 13a-14(a) AND 15d-14(a) UNDER THE SECURITIES EXCHANGE ACT OF 1934,

AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
 
I, Emmanuel Krakaris, certify that:
 
1. I have reviewed this Quarterly Report on Form 10-Q/A of Augmedix, Inc.;
 
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of

the circumstances under which such statements were made, not misleading with respect to the period covered by this report;
 
3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results

of operations and cash flows of the registrant as of, and for, the periods presented in this report;
 
4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-

15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:
 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material
information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which
this report is being prepared;

 
(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles;

 
(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure

controls and procedures, as of the end of the period covered by this report based on such evaluation; and
 

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the
registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control
over financial reporting; and

 
5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors

and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
 

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect
the registrant’s ability to record, process, summarize and report financial information; and

 
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial reporting.

 
Date: June 30, 2021 By: /s/ Emmanuel Krakaris
  Emmanuel Krakaris
  President, Chief Executive Officer and 

Secretary (Principal Executive Officer)
 



Exhibit 31.2
 

CERTIFICATION PURSUANT TO
RULES 13a-14(a) AND 15d-14(a) UNDER THE SECURITIES EXCHANGE ACT OF 1934,

AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
 
I, Paul Ginocchio, certify that:
 
1. I have reviewed this Quarterly Report on Form 10-Q/A of Augmedix, Inc.;
 
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of

the circumstances under which such statements were made, not misleading with respect to the period covered by this report;
 
3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results

of operations and cash flows of the registrant as of, and for, the periods presented in this report;
 
4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-

15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:
 

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material
information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which
this report is being prepared;

 
(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles;

 
(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure

controls and procedures, as of the end of the period covered by this report based on such evaluation; and
 

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the
registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control
over financial reporting; and

 
5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors

and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
 

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect
the registrant’s ability to record, process, summarize and report financial information; and

 
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial reporting.

 
Date: June 30, 2021 By: /s/ Paul Ginocchio
  Paul Ginocchio
  Chief Financial Officer
  (Principal Financial Officer and 

Principal Accounting Officer)
 



Exhibit 32.1
 

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
 

In connection with this Quarterly Report of Augmedix, Inc. (the “Company”) on Form 10-Q/A for the period ending March 31, 2021 (the “Report”), I certify, pursuant to 18
U.S.C. § 1350, as adopted pursuant to § 906 of the Sarbanes-Oxley Act of 2002, that:
 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
 

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and result of operations of the Company.
 
Date: June 30, 2021 By: /s/ Emmanuel Krakaris
  Emmanuel Krakaris
  President, Chief Executive Officer and
  Secretary (Principal Executive Officer)

  



Exhibit 32.2
 

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
 

In connection with this Quarterly Report of Augmedix, Inc. (the “Company”) on Form 10-Q/A for the period ending March 31, 2021 (the “Report”), I certify, pursuant to 18
U.S.C. § 1350, as adopted pursuant to § 906 of the Sarbanes-Oxley Act of 2002, that:
 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
 

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and result of operations of the Company.
 
Date: June 30, 2021 By: /s/ Paul Ginocchio
  Paul Ginocchio
  Chief Financial Officer
  (Principal Financial Officer and
  Principal Accounting Officer)
  


